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NEW YORK (Standard & Poor's) Feb. 25, 2008-Standard & Poor's Ratings Services
today took rating actions on several nonoline bond insurers follow ng
additional stress tests with respect to their donmestic nonprinme nortgage
exposure.

-- The financial strength ratings on XL Capital Assurance |Inc. (XLCA) and
XL Fi nanci al Assurance Ltd. (XLFA) were lowered to 'A-' from'AAA and renain
on CreditWatch with negative inplications;

-- The financial strength rating on Financial Guaranty |nsurance Co.
(FAC was lowered to "A" from'AA and remains on CreditWatch wi th devel opi ng
i mplications;

-- The "AAA" financial strength rating on MBI A Insurance Corp. was
renoved from Credi t Watch and a negative outl ook was assi gned,;

-- The ' AAA" financial strength rating on Anbac Assurance Corp. was
affirmed and remains on CreditWatch with negative inplications; and

-- The ' AAA" financial strength ratings on ClFG Guaranty, ClIFG Europe, and
Cl FG Assurance North Anmerica Inc. were affirmed and retain a negative outl ook.

The downgrades on XLCA, XLFA, XL Capital Assurance (UK) Ltd., and Twin
Reef s Pass- Through Trust (a committed capital facility supported by, and for
the benefit of, XLFA) reflect our assessnment that the conpany's evol ving

www.standardandpoors.com/ratingsdirect 1

Standard & Poor's. All rights reserved. No reprint or dissemination without S&P?s permission. See Terms of Use/Disclaimer on the last page. 632357 | 300028996



S&P Takes Additional Bond Insurer Rating Actions

capital plan has neani ngful execution and timng risk.

The downgrades on FA@ C, FA C Corp., and Grand Central Capital Trusts I-VI
(a conmitted capital facility supported by, and for the benefit of, FA Q)
refl ect our current assessnent of potential |osses, which is higher than
previ ous esti mates.

The renoval from CreditWatch of, and assignnent of negative outl ooks on
MBI A | nsurance Corp., MBIA Inc., and North Castle Custodial Trusts I-VIIl (a
conmitted capital facility supported by, and for the benefit of, MBIA) reflect
MBI A's success in accessing $2.6 billion of additional clains-paying
resources, which, in our view, is a strong statenent of managenent's ability
to address the concerns relating to the capital adequacy of the conpany.

The affirmation of our 'AAA financial strength and financial enhancenent
rati ngs on Anbac Assurance Corp. and our 'AA rating of Anchorage Finance
Sub- Trusts |1-1V and Dutch Harbor Finance Sub-Trusts I-1V (comritted capita
facilities supported by, and for the benefit of, Anbac) and hol di ng conpany
Anbac Financial Group Inc. reflects our assessment of the scope of Anbac's
capital -raising plans and the conmpany's ability to inplenent those plans. W
left the ratings on CreditWatch with negative inplications to reflect
uncertainty surrounding the risk profile and capitalization plans for the
reported new corporate structure being contenplated by the hol di ng conmpany.

The affirnmation of our 'AAA" financial strength rating on CIFG reflects
the contribution of $1.5 billion in capital resources to ClFG Hol di ng by
Banque Federal e des Banques Popul aires (BFBP) and Cai sse National e des Cai sses
d' Epargne (CNCE) to support CIFG s cl ai nms-payi ng resources.

Cl FG s outl ook was changed to negative fromstable in June 2007 for
reasons unconnected to its subprinme exposure. Rather, we |ooked at the
ef fecti veness and processes of the conpany's board, appropriate succession
pl anni ng, and the degree of |ong-term support to be provided by its parent
Nati xis S. A. The assignnent of the negative outl ook also reflected our views
relating to ClFG s bel ow average earnings and return on earnings.
Neverthel ess, we consider the $1.5 billion capital contribution to be an
i mportant statenent by CNCE and BFBP about their near-termcommtnent to the
financial guaranty industry and Cl FG

Lists of the insured ratings that have changed as a result of these
actions are posted at www. spviews.com Go to the left hand navigation bar and
click on "Deals Affected" to view or download the lists. Qur analysis of the
i mpact of the ratings actions announced today is ongoing. As we conpl ete our
anal ysis during the next few weeks, we may publish additional ratings changes.

For a fuller discussion of the results of these tests, please see
"Detailed Results O Subprinme Stress Test O Financial CGuarantors," published
simul taneously with this rel ease and avail able on RatingsDirect and at
WWW. SpVi ews. com
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The report is available to subscribers of RatingsDirect, the real-tine
Web- based source for Standard & Poor's credit ratings, research, and risk
anal ysis, at ww.ratingsdirect.com If you are not a RatingsDirect subscriber,
you may purchase a copy of the report by calling (1) 212-438-9823 or sending
an e-mail to research_request @t andar dandpoors.com Ratings information can
al so be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com under Credit Ratings in the left navigation bar,
select Find a Rating, then Credit Ratings Search. Menbers of the nmedia nay
request a copy of this report by contacting the nmedia representative provided.
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